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LOCAL AUTHORITY FINANCE &
BUDGETS

Note:

= |t should be noted that the umbrella term “municipal
district” includes all other variations of this type of
formation as set out in Part 3A section 22A of the
Local Government Act 2001 (as inserted by the Local
Government Reform Act 2014) e.g. metropolitan or
borough districts.

* Inthe case where a local authority does not have
municipal districts, the requirements relating to
municipal districts will therefore not apply,

NB: Dublin Local Authorities, Cork City & Galway City

Councils. /



Local Government Income - How are local authorities
funded?

Current Revenue Income/Receipts
Capital Income/Receipts

Note: Only Current Revenue Income/Receipts are included as part of the
Revenue Budget

Current Revenue Income/Receipts

Revenue/Cash income of a recurring nature
funds the day to day operation of the local authority

includes grants and subsidies as well as charges for the provision
of goods and services, including commercial rates

Funds the staff, operations, and administration required to
provide local authority services

Of a non capital nature



Sources of Current Revenue Income/Receipts

1. Local Property Tax
80% Local Retention of LPT
+/- 15% Variation of LPT by elected members

2. Commercial Rates

3. Central Government Grants
General purpose grants (allocation of 20% LPT retention for equalisation
purposes)

Road grants (Maintenance & Improvements)
Other Specific grants

Housing Rents

Parking Fees

Planning fees — planning applications

Library charges, Sports/Leisure Facilities charges
Casual Trading/Taxi licenses

Recoupable Grants



Capital Income/Receipts
Income/Receipts for Capital projects
Assets lasting 1 yr +

Types of Capital Income/Receipts
1. Capital Grants - Grants for provision of:
New Housing....New Roads....Libraries etc...

Development Levies
Borrowing for Capital Projects
Sale of Surplus Assets

Capital Income/Receipts are not included in local authority annual
revenue budget

Capital receipts are accounted for separately and are reported to the
members by the Chief Executive 3 months after the year end.

Proposed 3 year capital programme must be submitted by the Chief
Executive to the council each year with a progress report. Councillors
consider/question this programme



Local Government Expenditure — how is their money spent on
local authority services?

Current Revenue Expenditure
Capital Expenditure

Note: Only Current Revenue Expenditure is included as part of the
Revenue Budget

Current Revenue Expenditure

Expenditure of a recurring nature

Expenditure in relation to the day to day operation of the local
authority

Payroll cost (staff), operations and administration costs required
to provide local authority services

A non capital expenditure



) - Local Aulnorlty Expeniure

Types of Current\Re« nue Expenditure

Maintenance/Repair of local authority housing
Housing Improvement Grants

Housing RAS Programme

Regional & Local road maintenance/improvement
Footpath improvements

Traffic management

Public lighting

Planning control

Tourism Promotion

Burial grounds

Maintenance of open spaces, recreation centres, playgrounds, libraries
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Capital Expenditure

Expenditure on Capital projects
Assets lasting 1 yr +

Types of Capital Expenditure

1. Capital Expenditure — Expenditure for provision of:
New Housing
New Roads
Libraries etc...

Capital Expenditure is not included in local authority annual revenue
budgets

Capital Expenditure is accounted for separately and are reported to the
members by the Chief Executive 3 months after the year end.

Proposed 3 year capital programme must be submitted by the Chief
Executive to the council each year with a progress report. Councillors
consider/question this programme



Capital Income/ Revenue Income/
Expenditure VS Expenditure
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2. Local Authority Budget Process & Key Decisions for
Elected Members

3. Draft Local Authority Budget - 3. Draft L I A ’rhor"rﬂ Bud ét
including adoption of budget e b ol S o B e

(Nov/Dec)

- including adoption of budget




3. Schedule of Municipal District Works

Schedule of Municipal District Works




Local Authority Budget Process
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4. Key Decisions for the Elected Member

~Key Decisi
isions
for the Elec:tesd

S

Decisions on
Commercial Rates

* Rates Harmonisation (BYA)
« Rates on Vacant Properties

« Reserved Function af Plenary
Council when adopting your
Annual budget

GMA & Municipdl

Budgetary Plans




. Key Decisions for the Elected Member

Key De e
ISions

e

Adopt Annual
Budget & “Strike”
your rate

« Reserved Function af
Plenary level
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